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BUSINESS

IN BRIEF

Investor connect: Infosys
to begin second round
NEW DELHI

Infosys will hold another

round of outreach to

shareholders over the next

few weeks under the

chairmanship on Nandan

Nilekani and expects to have

a complete report by

January. “On the

shareholders consultation,

one round of meetings has

happened with shareholders

and we have paused that.

Second round will start after

our results,” Mr. Nilekani said

in a recent investor call. PTI

Phased manufacturing
programme may expand
NEW DELHI

The Ministry of Electronics

and IT is mulling plans to

expand the phased

manufacturing programme

(PMP), aimed at increasing

use of locally-produced

electronic components in

mobile phones, to other

product segments as well.

“PMP at present is meant to

promote use of locally made

components in mobile

phones. MeitY is exploring...

to expand it to other

segments as well,” an o�cial

source said. PTI

More than 860 FPIs
register with SEBI
NEW DELHI

Over 860 fresh overseas

investors registered with

SEBI in the �rst �ve months

of FY18, data from the

regulator showed. This

comes on top of close to

3,500 new foreign portfolio

investors (FPIs) registering in

the past �nancial year. “The

reason for increasing FPI

registrations is continued

interest in the Indian equity,

bonds and real estate,” said

Arvind Chari, head, �xed

income and alternatives,

Quantum Advisors. PTI 

Jaguar Land Rover ( JLR) In-
dia unveiled its all-new Land
Rover Discovery sports util-
ity vehicle at a starting price
of ₹71.4 lakh (ex-showroom)
in a bid to secure third posi-
tion in the market.

“In a 30,000 units luxury
car market, we had 8.5 %
marketshare last year
without having small cars
which account for 30% of
the market,” said Rohit Suri,
president and managing dir-
ector, JLR India.

“If you consider small
cars, we had an effective
marketshare of 11-12%. This
year, we hope to do about
4,500 units, up 45%. This
will give us a marketshare of
14% and effective market-
share of 18%...which would
be actually make us number
three,” Mr. Suri said.

‘Done well’
“Wherever JLR has entered,
it has done extremely well.
We have knocked out the
third position (large cars)
very easily. Our Discovery
Sport continues to be in de-
mand and we do not have
enough to supply. Range
Rover Evoque is doing very
well,” he said.

“Our brands are well in
position. We suffer because
we do not have smaller
priced products. Earlier, our
prices were premium which

we had corrected in April/
May. Our after-service net-
work is the best in the coun-
try. With the all New Discov-
ery and other products, we
will achieve number three
position. Even number two
is not so difficult to achieve,
that too, without having all
the products,” he added.

With 2,600 units sold last
financial year, JLR, owned
by the Tatas, is the fourth
largest luxury car maker in
India.

Based on last year’s sales,
Mercedes-Benz is the
biggest player followed by
BMW and Audi. In calendar
year 2016, Mercedes-Benz
sold 13,231 units while BMW
sold 7,861 units, including
Mini. Audi sold 7742 units.

JLR said its sales volume
was not comparable as it
does not have small cars in
its portfolio unlike its Ger-
man competitors who had A
Class, B Class, A3 and X1.

A top JLR official said des-
pite not having small cars,
JLR would still easily ‘knock
out’ the third position.

Asked why the com-
pany’s products were not
finding traction despite be-
ing owned by an Indian
Group, Mr. Suri said, “It is a
myth and it is more of a per-
ception. The fact is that our
portfolio does not have
lower end products but still
we have been doing exceed-
ingly well.”

JLR eyes No. 3 slot 
with all-new Discovery 
Price cuts, new products spur volume

Lalatendu Mishra

MUMBAI 

Stepping on gas: JLR hopes to sell 4,500 units in India this
year, says Rohit Suri. * PTI

The Group of Ministers set
up to make the GST compos-
ition scheme more attractive
on Sunday suggested lower-
ing tax rates for manufactur-
ers and restaurants under
the plan to 1%.

At present, while manu-
facturers pay GST at 2%, the
rate for restaurants is 5%.
Traders currently pay 1%.

The GoM, headed by As-
sam Finance Minister Hi-
manta Biswa Sarma, has also
suggested doing away with
the tax rate distinction
between AC and non-AC res-
taurants (those that are not
covered under the composi-
tion scheme) and tax them at
12%. 

Currently, GST is levied at
12% on non-AC restaurants,
while it is 18% for air-condi-
tioned ones.

It also suggested that ho-
tels which have a room tariff

of more than ₹7,500 should
attract 18%, down from the
current 28%. The composi-
tion scheme is open to man-
ufacturers, restaurants and
traders whose turnover does
not exceed ₹1 crore. This
threshold was earlier ₹75
lakh and the GST Council
earlier this month raised it to

₹1 crore from October 1.
With regard to traders, the

GoM suggested a two-
pronged approach for taxa-
tion under the scheme.

Tax on traders
It suggested that traders who
want to exclude the sale pro-
ceeds of tax-free items from

their turnover can pay 1%
GST. However, for those
traders who pay tax on total
turnover, the tax rate has
been proposed at 0.5%. At
the moment, all traders un-
der the scheme pay a 1% rate
of tax on their total turnover.

“The GoM decided that
tax rates under the composi-
tion scheme for restaurants
and manufacturers be
lowered to 1%. For traders,
the ministerial group sugges-
ted two tax rates,” an official
told PTI. 

The GoM also recommen-
ded allowing businesses who
are engaged in inter-State
sales to avail the composi-
tion scheme, he added. 

While a regular taxpayer
has to pay taxes on a
monthly basis, a composi-
tion supplier is required to
file only one return and pay
taxes on a quarterly basis.

The indirect revenue col-
lection by the government

may fall short of the target
this fiscal due to disruption
caused by the GST roll-out, a
top official said on Sunday.

For the year ending March
2018, the government had
budgeted ₹9.68 trillion col-
lection from customs and
GST. However, the official of
the Central Board of Excise
and Customs (CBEC) made it
clear that there was no plan
to revise the revenue collec-
tion target for the year.

“The revenue collection
target from customs and
GST, which put together is
₹9.68 trillion for the current
fiscal, seems difficult for the
department [to achieve] at
the moment, keeping in view
the recent GST roll-out,”
Vanaja N. Sarna, Chairper-
son, CBEC, told PTI here.

Moreover, the department
would not penalise traders
for any default on tax pay-
ment at the moment, Ms.
Sarna said.

GoM for composition scheme tax cut
Also suggests 12% GST on air-conditioned eateries; CBEC warns it may miss revenue collection target

Lighter outgo: Businesses engaged in inter-State sales may be
brought under the composition scheme. * GETTY IMAGES/ISTOCK
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Top global players including
Tata Steel, Essar Group and
ArcelorMittal are learnt to
have submitted bids to ac-
quire debt—laden Essar
Steel which is going through
the insolvency resolution
process.

Essar Steel India Ltd., an
integrated steel producer
with an installed capacity of
10 million tonne per annum
(MTPA), is undergoing Cor-
porate Insolvency Resolu-
tion Process (CIRP) under
the provisions of Insolvency
and Bankruptcy Code.

The expression of interest
(EoI) for the company was
invited by October 23.

“Essar Group has submit-
ted EoI for Essar Steel. A res-

olution plan will be submit-
ted to IRP within the
scheduled time frame,” an
Essar Group spokesperson
said.

Asked about the rationale
for bidding, the spokesper-
son said IBC allows pro-
moters to bid for their com-
pany at the NCLT and there
are no limitations.

Essar Group, Tatas bid
to acquire Essar Steel 

Firm in midst of insolvency process
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* REUTERS

State-owned Life Insurance
Corporation (LIC) may be
roped in to participate in the
₹2.11 lakh crore recapitalisa-
tion initiative for public sec-
tor banks (PSBs).

Increasing stake
As part of the programme,
LIC could also increase its
stake in various PSBs which
are required to raise
₹58,000 crore from the cap-
ital market, sources said.

Besides, they said, LIC
could participate in a non
operating holding company
(NOHC) structure to which
the government may trans-
fer its share in various PSBs. 

NOHC could then issue re-

capitalisation bonds worth
₹1.35 lakh crore.

However, government has
said the nature of bonds and
who will issue them would
be decided in the due
course.

Finance Minister Arun
Jaitley last week said that
there were multiple options
before the government for
recap bonds and they were
being examined and the best
ones would be explored.

LIC, in the past, has
pumped in capital in PSBs
through preference share al-
lotment and Qualified Insti-
tutional Placement (QIP).

Earlier this year, Bank of
India issued preference
shares to LIC worth ₹451
crore. Similarly, UCO Bank,
IDBI Bank, United Bank of
India, Dena Bank and Indian
Overseas Bank also issued
preference shares to LIC in
the past few years as part of
their effort to shore up their
capital.

LIC may take part in govt.
bank recap programme 
Insurer could also participate in holding company structure
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Even in the past, LIC had put
money in PSBs.


