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IN BRIEF

Zydus Cadila gets FDA
nod for migraine drug 
NEW DELHI

Drug firm Cadila Healthcare
on Monday said Zydus Cadila
had received approval from
the U.S. health regulator to
market Eletriptan
Hydrobromide tablets used in
the treatment of migraine.
“Zydus Cadila has received
the final approval from the
United States Food and Drug
Administration (USFDA) to
market Eletriptan
Hydrobromide tablets, 20 mg
(base) and 40 mg (base)”,
Cadila Healthcare said in a
statement. PTI

OVL in race for oil, gas
field auction in Mexico 
NEW DELHI

ONGC Videsh Ltd., the
overseas arm of state-owned
Oil and Natural Gas Corp., has
been shortlisted alongside
global giants like Chevron,
Shell and Total to bid in
Mexico’s latest round of oil
and gas field auctions.
Mexico is offering 15
shallow—water exploration
blocks in the second round of
hydrocarbon auctions, called
round 2.1. These blocks hold
prospective resources of 4
billion barrels of oil and oil
equivalent gas. PTI

Shikha Sharma, managing director and chief executive officer
of Axis Bank — the third-largest private sector lender — said that
credit costs will come down in the current financial year and
normalcy could return in the next fiscal on the back of several
initiatives by the government and Reserve Bank of India to ad-
dress corporate distress. Excerpts from an interview:

RBI has asked banks to
initiate bankruptcy
proceedings for 12 large
defaulters. What is the
way forward? How will
this solve the stressed
asset problem?

■ We have to look at it as a
continuum on how the gov-
ernment, the RBI and banks
are working together to solve
some of this issues. A slew of
decisions have been taken by
the government and the RBI.
Wherever policy interven-
tion is required, the govern-
ment is very proactive, in
sectors like steel, infrastruc-
ture etc.

Even after all of that, there
may be a situation where the

projects fall under two cat-
egories — one, the project is
viable but there is a cash flow
problem so they need a res-
olution such as restructuring
of the debt, getting fresh
equity; or, there can be pro-
jects where it is best to
change the promoter. Or,
there may a case where it
needs to go for liquidation.

There are different solu-
tions for different situations.
When there is a consortium
of a large number of banks,
you need to take timely de-
cisions. That is the crux of
the issue. First, the banks
have to appoint a resolution
professional. Even after it
goes to NCLT, there may be
an opportunity to do the res-

olution; and, if resolution
doesn’t happen, then you go
for liquidation. Going to
NCLT does not mean that it is
going into liquidation.

The issue is that
resolution exercise has
been slow as banks in a
consortium are often
unable to reach
consensus.

■ RBI is pushing the decision
forward. Sometimes, since
there are multiple banks,
some are fearful of taking a
decision because of whatever
the consequences may be. I
think the RBI is nudging
[them] and it is a good place
to start.

The Internal Advisory
Committee had identified
500 accounts of which 12
are referred to Insolvency
and Bankruptcy Code,
2016 (IBC). Banks have to
resolve the remaining
cases in six months. Else,

they will also be referred
to IBC. Isn’t six months a
short time?

■ That is why I said that this
is a continuum. It you look at
it, the RBI has picked up the
large ones where banks have
exposure of more than
₹5,000 crore which are
NPAs. And they are saying,
‘Go to NCLT.’ And for the
rest, they are urging banks to

try and resolve [the issue]. I
am sure they will wait and
see how the entire process
pans out and change pace
appropriately.

Axis Bank’s gross NPA
ratio had declined
sequentially in the Jan-
March quarter but
slippages remained high,
at more than ₹4,000
crore. Do you think
slippages continue to
remain high?

■ Some of these NPA slip-
pages are partly because of
what is happening in these
sectors. It is largely coming
from infrastructure, steel
sectors... Until resolution
happens in these sectors, we
can still see higher levels of
slippages. 

But we have guided that
the credit cost for the year
will be lower than the credit
cost of last year. Between last
year and this year, we should
be heading back to a ‘nor-

malcy’ kind of year from
FY19 onward.

There were some media
reports on a private sector
bank planning to acquire
Axis Bank. Your
comments?

That’s a dead story, we have
nothing more to add on it.

Your view on hostile
takeovers? Do you think
the regulator should allow
such a move?

■ The current regulation has
no place for hostile
takeovers. But more generic-
ally, I think when the asset is
people-oriented, it becomes
more difficult to derive value
out of a hostile takeover.

Axis Bank has provided
the payments solution for
the mass transit systems
in Kochi and Bangalore.
What was the objective?

■ Essentially, we are solving

the ticket collection problem
for the Kochi and Bangalore
mass transit system pro-
viders and solving the pay-
ments problem of com-
muters of these two cities.

Axis Bank has launched a
contact-less smart card, in
association with Bengaluru
Metropilitan Transport
Corp., which will enable
commuters to utilise the bal-
ance for transit as well as re-
tail payments. 

The interesting thing
about the Kochi Metro is that
they are the first to opt for di-
gitisation of transit, based on
open mobility standards.
The KMRL Axis Bank ‘Kochi1’
Card is an automated con-
tact-less card. It comes with
a mobile app. 

If source and destination
stations are entered, it com-
putes the fare, and you will
get the ticket on your mobile.
You can scan it and catch
your train. It’s an open loop
card so you can use it any-
where in Kochi.

‘Hostile takeover difficult when people are the assets’
Axis Bank chief says the current regulation has no place for such acquisitions, wherein it becomes onerous to derive value 
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INTERVIEW | SHIKHA SHARMA

A final decision on the pro-
posed closure of some mines
may be taken only after dis-
cussions with trade unions
(TUs) of the subsidiaries of
Coal India Ltd.

The five central trade uni-
ons (TUs), which had been
demanding withdrawal of
this proposal, said they de-
cided to discuss the issue at
the level of the subsidiaries
(of Coal India Ltd.).

The TUs requested the
conciliation officer to allow
discussions on the proposal
to be held in his office before
taking the final decision.

The unions had given a

three-day strike call from
June 19 to protest this and
other issues. 

The plan has now been
deferred for three months, a

statement from the unions
said.

The TUs, which had called
for the strike on a seven-
point charter of demands,

were the Indian National
Trade Union, Bharatiya Maz-
door Sangh, Hind Mazdoor
Sangh, All India Trade Union
Congress and Centre for In-
dian Trade Unions.

Pressure points
Two other pressure-points
were the proposal to merge
the Coal Mines Provident
Fund with the Employees
Provident Fund and non-im-
plementation of some points
in the last National Coal
Wage Agreement (NCWA).
They had been told that no
final decision had been
taken on the merger and
were also given assurances
on NCWA.

Decide to discuss the issue at the level of subsidiaries of Coal India Ltd.

Special Correspondent

KOLKATA

Unions may get say in mines’ closure 

On hold: The unions deferred a plan to go on a three-day
strike from June 19 to protest the issue.

Karaikal Port has installed a
mechanised coal handling
system which will become
operational by March 2018,
said a top official.

“Over the years, we have
invested ₹90 crore in mech-
anisation of coal handling,”
said G.R.K. Reddy, chairman,
Karaikal Port Pvt. Ltd.
(KPPL). 

Conveyor belt
“The conveyor belt for carry-
ing coal is three kilometres
long. Besides, we have in-

stalled ship ‘unloaders,’
truck and wagon loading sys-
tems.” Mr. Reddy said during
the current year, they would
be focusing on containers
and coastal movement of
goods to ferry wheat from
north India and cement to
Sri Lanka. Besides, logistics
operators were also in touch
with them to transport pas-
senger vehicles, he said.

“During FY’17 (financial
year), we handled 9 million
tonnes (MT) of cargo against
5.9 MT in FY’16. 

“This year, we hope to
handle 12 MT. We expect the

additional cargo to come
from import of sugar,
wheat, coal, pet coke and
iron ore among others.

“We are also starting
coastal movement (of
goods) to provide cost-ef-
fective solution,” he said.

LNG terminal
The port had received ap-
provals for the setting up a
liquefied natural gas (LNG)
terminal. It would be com-
missioned in the next 12 to
18 months and cater to the
needs of local industries,
according to Mr. Reddy.

So far, Karaikal port has invested ₹90 cr. in mechanisation
N. Anand

CHENNAI

KPPL’s coal handling system
to go on stream next year

SpiceJet, Boeing ink
MoU for MAX planes 
MUMBAI

Budget carrier SpiceJet on
Monday signed an initial
pact with the U.S. aircraft
maker Boeing Co for forty
737 MAX planes. An MoU,
valued at $4.7 billion at
current list prices, was
signed at the Paris Air
Show, which commenced
on Monday. The agreement
is split evenly between 20
new orders for the 737 MAX
10 and conversions of
twenty 737 MAX 8 airplanes
from the airline’s existing
order to 737 MAX 10s,
according to a release. PTI


