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NIFTY 50

PRICE CHANGE

Adani Ports . . . . . . . . . . . . . . . . . . . 406.20. . . . . . . . -0.85

Ambuja Cements. . . .. . . . . . 282.20. . . . . . . . . 0.40

Asian Paints. . . . . . . . . . . . . . . . 1222.90. . . . . . . 48.75

Aurobindo Pharma . . . . . . 742.70. . . . . . . . -8.25

Axis Bank . . . . . . . . . . . . . . . . . . . . . . 451.95. . . . . . . . . 2.00

Bajaj Auto . . . . . . . . . . . . . . . . . . . 3210.05. . . . . . . . -7.60

Bajaj Finance . . . . . . . . . .. . . . 1826.05. . . . . . . . -7.70

Bharti Airtel . . . . . . . . . . . . . . . . . 502.05. . . . . . . . . 4.70

Bosch . . . . . . . . . . . . . . . . . . . . . . . 21320.50. . . . . . . 37.95

BPCL. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 509.65. . . . . . . . -1.65

Cipla . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 595.05. . . . . . . . . 2.15

Coal India . . . . . . . . . . . . . . . . . . . . . 289.70. . . . . . . . -0.15

Dr Reddys Lab . . . . . . . .. . . . 2363.65. . . . . . . . -2.55

Eicher Motors. . . . . . . . .. 31483.30. . . . . 312.50

GAIL (India). . . . . . . . . . . . . . . . . . 444.25. . . . . . . . . 9.10

HCL Tech. . . . . . . . . . . . . . . . . . . . . . . 914.55. . . . . . -22.70

HDFC . . . . . . . . . . . . . . . . . . . . . . . . . . . 1722.30. . . . . . . . -0.10

HDFC Bank. . . . . . . . . . . . . . . . . . 1867.10. . . . . . . . . 3.80

Hero MotoCorp . . . . . .. . . . 3755.40. . . . . . -35.85

Hindalco . . . . . . . . . . . . . . . . . . . . . . . 268.85. . . . . . . . -3.05

HPCL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 466.00. . . . . . . . . 6.90

Hind Unilever . . . . . . . . .. . . . 1270.05. . . . . . . 20.10

Indiabulls HFL . . . . . . . .. . . . 1342.55. . . . . . . . . 4.80

ICICI Bank . . . . . . . . . . . . . . . . . . . . . 266.55. . . . . . . . . 4.00

IndusInd Bank . . . . . . . .. . . . 1664.90. . . . . . -30.60

Bharti Infratel . . . . . . . .. . . . . . 453.30. . . . . . . . . 4.30

Infosys . . . . . . . . . . . . . . . . . . . . . . . . . . 926.50. . . . . . -13.00

Indian OilCorp . . . . . . . .. . . . . . 407.70. . . . . . . . . 3.25

ITC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 267.00. . . . . . . . -0.05

Kotak Bank . . . . . . . . . . . . . . . . . 1065.70. . . . . . . . . 4.15

L&T . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1142.55. . . . . . . . . 6.80

Lupin . . . . . . . . . . . . . . . . . . . . . . . . . . . 1026.35. . . . . . -12.10

M&M . . . . . . . . . . . . . . . . . . . . . . . . . . . 1350.65. . . . . . -16.40

Maurti Suzuki . . . . . . . . .. . . . 7875.00. . . . . . . 56.50

NTPC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 181.65. . . . . . . . . 4.70

ONGC . . . . . . . . . . . . . . . . . . . . . . . . . . . . 176.00. . . . . . . . . 4.30

PowerGrid Corp . . . . .. . . . . . 215.05. . . . . . . . . 1.50

Reliance Ind . . . . . . . . . . . . . . . . . 934.25. . . . . . . . -5.50

State Bank . . . . . . . . . . . . . . . . . . . . 254.45. . . . . . . . . 8.50

Sun Pharma . . . . . . . . . . . . . . . . . . 534.55. . . . . . . . -5.85

Tata Motors . . . . . . . . . . . . . . . . . . 416.05. . . . . . . . -6.70

Tata Steel . . . . . . . . . . . . . . . . . . . . . 719.30. . . . . . . . . 7.30

TCS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2578.40. . . . . . . . -9.50

Tech Mahindra . . . . . . .. . . . . . 454.80. . . . . . . . -8.30

UltraTech Cement. .. . . . 4227.10. . . . . . . 22.05

UPL. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 799.15. . . . . . . 20.80

Vedanta . . . . . . . . . . . . . . . . . . . . . . . . 333.65. . . . . . . . . 4.45

Wipro . . . . . . . . . . . . . . . . . . . . . . . . . . . . 296.80. . . . . . . . -0.10

YES Bank. . . . . . . . . . . . . . . . . . . . . . . 347.60. . . . . . . . -6.30

Zee Entertainment . . . . . . 525.95. . . . . . . 34.30

EXCHANGE RATES

Indicative direct rates in rupees a unit
except yen at 4 p.m. on October 24

CURRENCY TT BUY TT SELL

US Dollar . . . . . . . . . . . . . . . . . . . .. . 64.87. . . . . . . 65.19

Euro . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . 76.28. . . . . . . 76.66

British Pound. . . . . . . . . . . . .. . 85.43. . . . . . . 85.86

Japanese Yen (100) . .. . 57.02. . . . . . . 57.31

Chinese Yuan . . . . . . . . . . . . .. . . . 9.78. . . . . . . . . 9.83

Swiss Franc . . . . . . . . . . . . . . . .. . 65.68. . . . . . . 66.02

Singapore Dollar . . . . . . .. . 47.63. . . . . . . 47.87

Canadian Dollar. . . . . . . . .. . 51.26. . . . . . . 51.52

Malaysian Ringitt . . . . . .. . 15.32. . . . . . . 15.41

Source:Indian Bank

BULLION RATES CHENNAI

October 24 rates in rupees with previ-
ous rates in parentheses

Retail Silver (1g) . . . . . . . . . . . 42.80. . . . . (42.70)

22 ct gold (1 g) . .. . . . . . . . . . . 2,813. . . . . (2,810)

market watch

24-10-2017 % CHANGE

Sensex dddddddddddddddddddddd 32,607 ddddddddddddddd0.31 

US Dollardddddddddddddddddddd 65.07 ddddddddddddd-0.07

Gold ddddddddddddddddddddddddd30,5100 ddddddddddddddd0.19

Brent oil ddddddddddddddddddddd 57.38 ddddddddddddd-0.46

October 24 marks the first
anniversary of an extraordin-
ary development in the his-
tory of the Tata empire.
Bombay House, this day, last
year, witnessed the abrupt
removal of Cyrus Mistry as
the chairman of Tata Sons,
the holding company of the
Tata group firms. What
triggered the rift between
the two, which ultimately
resulted in the sacking of Mr.
Mistry, will remain confined
to the realm of conjectures
for corporate historians to
unravel the truth leisurely
sometime in the future. 

‘Strategic errors’
Informal discussions with a
few persons who were party
to the entire drama that
eventually culminated in the
removal of Mr. Mistry from
all group firms might as well
give a clue or two about the
strategic errors committed
by him. The episode, as it
played out in its entirety, re-
vealed an “inexperienced”

Mr. Mistry, who had miscal-
culated terribly. 

Discussions with at least
three top sources connected
to the Tata empire suggested
that Mr. Mistry was either
over confident or had under
estimated the Tatas’ power.
“How could you afford to
take on an institution … and
that too an institution of
nature of the Tatas?” asked a

leading board member of a
couple of Tata group com-
panies. While he had unwit-
tingly erred in taking on the
giant of an institution such
as the Tatas, Mr. Mistry was
also faulted for exposing his
‘inexperience’. 

“After all, he had the Tata
empire for the asking. He
could have had a free run for
several years,” pointed out a

leading board member of an-
other Tata firm. “Either he
had miscalculated or had
been wrongly advised,” he
said. 

“He had to pay an enorm-
ous price for losing pa-
tience,” he added.

What lesson does the
Mistry imbroglio hold for in-
dustrial groups in general
across the country? Though
nobody is willing to openly
comment on the episode, in-
dustry leaders this corres-
pondent spoke to felt that
the Tata episode had in its
wake forced many an indus-
trial group to seriously look
at the composition of their
boards. “The role of board
has become so very import-
ant now. And, we need to en-
sure that it is filled with
people of compatible mind-
set,” said a top industrialist,
not wanting to be named. 

Mr. Mistry may have been
pushed out. But the fallout
of his removal is having a
quiet reverberation across
industrial empires in the
country.

Mistry ouster, the �ip side and lesson 
After the episode, industrial groups are wary of who they appoint to their boards

K.T. Jagannathan
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Key takeaways: We need to ensure that boards are �lled with
people of compatible mindset, says a top industrialist. * PTI

India and the U.S. are slated
to hold high-level talks this
week to boost bilateral trade
and investment. On the
agenda of the India-U.S.
Trade Policy Forum (TPF),
scheduled to be held in
Washington DC on October
26, are ways to iron out irrit-
ants including ‘visa curbs’ of
the U.S. and India’s ‘high tar-
iffs’ on manufactured
products and ‘restrictions’
on e-commerce, as well as
steps to expedite the conclu-
sion of negotiations on a bi-
lateral social security pact
(or totalisation agreement). 

IPR issues
The TPF, which is the main
forum to resolve bilateral
trade and investment issues,
is also likely to take up the

‘challenges’ that American
innovative industries face
due to India’s ‘weak’ Intel-
lectual Property Rights re-
gime. It would also discuss
the ‘non-tariff barriers’ of
the U.S. that are adversely
impacting India’s agricul-
ture, pharmaceuticals and
other industrial exports.

Commerce and Industry
Minister Suresh Prabhu will

meet U.S. Commerce Secret-
ary Wilbur Ross and a few
other senior Trump adminis-
tration officials including
U.S. Trade Representative
Robert Lighthizer. He will
also hold discussions with
U.S Congress members,
business leaders and in-
dustry bodies such as the
US-India Business Council
(USIBC). Both countries aim
to increase bilateral goods
and services trade to $500
billion soon, from about $115
billion in 2016.

Industry bodies including
USIBC and US-India Strategic
Partnership Forum (USISPF)
are working with the govern-
ments of both the countries
on mechanisms to ensure
greater engagement at the
State-level, instead of focus-
ing entirely on the Central/
Federal-level discussions. 

Trade Policy Forum to also discuss IPR, e-commerce issues

ARUN S

New Delhi 

Suresh Prabhu

India, U.S. to take up ‘high tari� ’,
visa curbs in Washington meet

Infrastructure firms and ana-
lysts have welcomed the gov-
ernment’s Bharatmala pro-
ject to build 83,000 km of
highways worth ₹7 lakh
crore to boost economic
activity in the country.

S.N. Subrahmanyan, CEO
& MD, Larsen & Toubro Ltd.,
said, “It is a fantastic move
and is in line with the gov-
ernment’s many reforms of
the road construction sector.
This new project will im-
prove road connectivity
across the country and it is
good for all including infra-
structure companies like
L&T. Roads will improve the
economy for sure.”

Ajit Gulabchand, CMD,
HCC Ltd., welcomed the de-

cision and said: “ It will cre-
ate jobs. We are anyway lack-
ing in infrastructure and this
will help.” 

Manish B. Agarwal, part-
ner and leader, Infrastruc-
ture, PwC India, said: “In the
Bharatmala programme, the
focus on economic corridors

will ensure that investments
are focused on economic re-
turns. This ambitious pro-
ject will create new indus-
trial corridors and urban
centres. This will also en-
hance economic activity in
the country. The infrastruc-
ture will create more wealth
for the nation.”

Mr. Agarwal said the con-
struction activity would give
a boost to the economy by
creating jobs and enhancing
consumption. 

Assocham secretary gen-
eral D.S. Rawat said that the
key to the road building pro-
ject lay in speeding up the
work.

A whole range of infra-
structure industries such as
cement and steel, would get
a boost, Mr. Rawat added.

L&T, HCC welcome road project
‘Centre’s Bharatmala plan will improve connectivity’

Lalatendu Mishra

MUMBAI 

S.N. Subrahmanyan

Banking stocks, which have
been among the laggards in
the recent past due to con-
cerns related to bad debts,
are expected to witness a re-
rating on the bourses on ac-
count of the capitalisation
plan announced by the gov-
ernment on Tuesday.

Banking analysts are un-
animous in their view that
the capital infusion would
lead to a positive re-rating of
the sector, especially for
public sector entities that
have been finding it difficult
to meet the capital require-
ments for provisioning of
bad debts estimated to be
more than ₹9 trillion.

“Recapitalisation is a big
move and will definitely lead

to a re-rating of the banking
sector as the amount an-
nounced by the government
will take care of the require-
ment of the sector with
troubled assets,” said

Siddharth Purohit, research
analyst, SMC Institutional
Equities. “Banks were not
having enough capital for
provisioning and the imme-
diate need will be addressed

with this move. There is def-
initely a case for re-rating of
public sector banks.”

Bank index loses 2%
In the last three months,
while the benchmark Sensex
has gained about 1.11%, the
BSE Bankex has lost more
than 2%. The benchmark
Sensex comprises banking
majors such as State Bank of
India, ICICI Bank, HDFC
Bank and Axis Bank.

“This is definitely a posit-
ive for public sector lenders
as it will give them access to
the much-needed Tier 1 cap-
ital funds,” according to
Saurabh Mukherjea, CEO,
Ambit Capital. “This will
lead to a re-rating of the
banking sector especially for
the public sector lenders.”

Government’s move to address concerns over troubled assets, say analysts

SPECIAL CORRESPONDENT

MUMBAI

PSU bank stocks may see positive re-rating

A breather: Recapitalisation will give PSU banks access to
Tier-1 capital funds, says Saurabh Mukherjea of Ambit Capital.

The Reserve Bank of India
has slapped ₹6 crore pen-
alty on private sector
lender YES Bank and ₹2
crore on IDFC Bank for vi-
olation of certain norms.

The central bank said
that the penalty on YES
Bank was on account of its
non-compliance with the
directions issued by the
RBI on Income Recognition
Asset Classification (IRAC)
norms and delayed report-
ing of the information se-
curity incident involving
ATMs of the bank.

Another private sector
lender, IDFC Bank, which
started operations only in
October 2015, was found
guilty of contravening reg-
ulatory restrictions per-
taining to loans and ad-
vances, the central bank
said. 

RBI slaps 
�nes on YES,
IDFC banks
Special Correspondent

Mumbai

Infosys announced on Tues-
day that second-quarter net
profit rose 3.4% from a year
earlier to ₹3,726 crore
helped by a sequential im-
provement in operating
margin.

The Bengaluru-based soft-
ware services provider,
which was reporting its first
earnings since the resigna-
tion of Vishal Sikka as CEO in
August, also asserted that a
review of all prior external
investigations into allega-
tions of “wrongdoings” con-
cerning a $200 million ac-
quisition and a severance
payout to the company's
former CFO had reaffirmed
previous findings that there
was “no merit to the allega-
tions of wrongdoing”. The
firm said it would not release
the details of the full report.

Revenue for the three
months ended September
30, increased by 1.5% to
₹17,567 crore. Operating mar-

gin for the period stood at
24.2%, compared with 24.1%
in the quarter ended June,
2017.

Trims growth guidance
Infosys, however, trimmed
its full-year revenue growth
guidance to a range of 5.5-
6.5% from its earlier projec-
tion of 6.5-8.5%.

Nandan Nilekani, one of

the seven founders of In-
fosys, took over as chairman
of the board in August in the
wake of Mr. Sikka's depar-
ture. Some of the founders of
the company led by N.R.
Narayana Murthy had at the
time alleged corporate gov-
ernance lapses by the board,
triggering a war of words
with the board.

The board has been re-

constituted since Mr.
Nilekani’s appointment and
a search is on for a new CEO. 

“As previously indicated,
the chairman has conducted
a review of all the external
investigations into certain
anonymous complaints the
company had previously re-
ceived,” according to a state-
ment filed with the BSE.

“The review covered a
range of matters… including
the acquisition of Panaya
which was completed by the
company in February 2015
and the severance payments
to the former CFO.”

“I believe that all stake-
holders acted out of a strong
passion for Infosys, wanting
what they believed to be the
best for the company and to
see it succeed,” Mr. Nilekani
said. 

“In light of my review of
these matters, I am fully per-
suaded, as is the entire
board, that the conclusions
of the independent investiga-
tions are correct. ... the com-

pany has concluded that
publishing additional details
of the investigation would in-
hibit the company's ability to
conduct effective investiga-
tions into any matter in the
future. 

“The precedent of releas-
ing the full investigation re-
ports could impair the co-
operation of participants
should the need for an in-
vestigation arise in the fu-
ture,” he said.

He added it was time to
put “these issues to rest. It
[board] seeks the support of
all stakeholders to look to-
wards the future, and to col-
lectively focus on strategy,
operations, and growth.

“I would also like to ac-
knowledge the leadership
role Mr. Narayana Murthy
has played in building this
iconic institution and in cor-
porate governance matters.
Going forward, it is our en-
deavour to build a trusting
relationship with Mr.
Murthy,” Mr. Nilekani said.

Infosys net rises 3.4%; Nilekani gives probe clean chit
Revenue climbs 1.5% to ₹17,567 crore, operating margin improves sequentially

Pat on the back: The conclusions of the investigations are
correct, says Nandan Nilekani. * SOMASHEKAR GRN

Special Correspondent

Bengaluru

N.R. Narayana Murthy said
he was ‘disappointed’ by the
board clearing former CEO
Vishal Sikka and his man-
agement members on issues
of corporate governance
and irregularities on the
Panaya acquisition.

“I stand by every ques-
tion on poor governance
raised in my speech to In-
fosys investors dated August
29, 2017,” Mr. Murthy said in
an emailed statement. 

“The fact remains that
none of these questions has
been answered by the In-
fosys board [with] the trans-
parency it deserves.”

Infosys chairman Nandan
Nilekani had earlier said the
severance payments to

former CFO Rajiv Bansal
could have been better
handled, and the company
had identified opportunities
for improvements in pro-
cesses and practices,
“which have been
implemented.”

“I am disappointed,” Mr.
Murthy said. “The core
question is how and why the
Infosys board approved an
unusual and unprecedented
severance payment agree-
ment of 1,000% (of the
standard Infosys employ-
ment contracts) to the
former CFO, and why the
board did not disclose this
information proactively and
much earlier.” 

“Sadly, it appears we will
no longer know the truth,”
he said.

Disappointed with
board, says Murthy 

‘None of my questions answered’

Special Correspondent

Bengaluru 


