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MARKET WATCH

26-02-2018 % CHANGE

Sensex 34,446 0.89
US Dollar 64.79 -0.09
Gold 31,660 0.25
Brent oil 66.91 0.01

PRICE CHANGE
Adani Ports 415.05 8.55
Ambuja Cements. 262.95 2.75
Asian Paints ..1104.80. 3.00
Aurobindo Pharma...... 615.05....... 13.15
Axis Bank 552.30 15.65
Bajaj Auto 3008.70....... 22.30
Bajaj Finance 1674.95....... 41.55
Bharti Airtel 423.15 -2.40
Bosch 19119.15....198.55
BPCL ....433.00 3.10
Cipla 590.10.......-5.55
Coal India 314.05 3.10
Dr Reddys Lab 2193.80 26.75
Eicher Motors 27185.95....461.55
GAIL (India) 463.20. 4.80
HCL Tech 946.05 -9.55
HDFC 1843.25....... 19.05
HDFC Bank .1911.55......31.00
Hero MotoCorp 3537.85......43.15
Hindalco 246.20 -0.35
HPCL 391.75 5.65
Hind Unilever 1333.30. 10.15
Indiabulls HFL 1294.35.......10.70
ICICI Bank 327.05....... 4.30
Indusind Bank .1691.30...... 47.80
Bharti Infratel 344.45 4.05
Infosys 1138.60 17.05
Indian OilCorp 376.70 8.30
ITC 266.55 -2.50
Kotak Bank 1105.15 24.30
L&T 1344.25....42.55
Lupin 821.30...... 13.80
M&M ...735.40.....16.75
Maurti Suzuki 9005.35..... 306.55
NTPC 162.95 -0.60
ONGC 190.35 0.55
PowerGrid Corp 196.15 2.90
Reliance Ind 938.70. 4.45
State Bank.. 274.45.....-1.60
Sun Pharma ...555.95....-13.70
Tata Motors 372.05 11.85
Tata Steel 680.20. 2.45
TCS 3031.70.....-44.10
Tech Mahindra 612.45 -9.00
UltraTech Cement.....4140.80....... 24.40
UPL 720.50......19.95
Vedanta 343.15 5.25
Wipro ...291.60.......-3.40
YES Bank 326.15 2.70
Zee Entertainment...... 585.45 15.50

Indicative direct rates in rupees a unit
except yen at 4 p.m. on February 26

CURRENCY TTBUY TTSELL
US Dollar 64.59......64.91
Euro 79.69.......80.09
British Pound 90.75......91.20
Japanese Yen (100)...60.57.......60.87
Chinese Yuan 10.24....110.29
Swiss Franc. 69.14.....69.49
Singapore Dollar 49.08.......49.34
Canadian Dollar 51.12....51.37
Malaysian Ringitt 16.54 16.63
Source:Indian Bank

BULLION RATES cHennal

February 26 rates in rupees with pre-
vious rates in parentheses

Retail Silver (1g) 41.7
22 ctgold (1 g) 2927

(41.6)
(2912)

Govt. names
9,500 ‘high
risk’ NBFCs

PRESS TRUST OF INDIA

NEW DELHI

The government has cate-
gorised about 9,500 non-
banking financial compa-
nies (NBFCs) in the country
as “high risk” prone as
they had not complied
with a stipulated provision
of the anti-money launder-
ing law.

A list of 9,491 “high risk
financial institutions” has
been published by the Fi-
nancial Intelligence Unit
(FIU) that functions under
the Union Finance Minis-
try. The FIU processed the
data of these companies
and found that they did not
comply largely on one stip-
ulated condition of ap-
pointing a principal officer
who is responsible to
check and report suspi-
cious transactions and
cash transactions of 10
lakh and above, sources
said.

ICAI favours existing audit mechanism

After PNB scam, CA regulator says it supports efforts to bolster system, but resists super regulator idea

SPECIAL CORRESPONDENT
NEW DELHI

The Institute of Charted Ac-
countants of India (ICAI) has
said that it supports efforts
to strengthen its existing dis-
ciplinary and oversight me-
chanism through amend-
ments to the CA Act.

This comes in the back-
drop of allegations about the
role of Chartered Accoun-
tants (CAs) in the Punjab Na-
tional Bank (PNB) scam and
Finance Minister Arun Jait-
ley pointing fingers at audi-
tors and regulators for failing
to detect such frauds.

However, ICAI has indi-
rectly opposed the setting up
of a super regulator National
Financial Reporting Authori-
ty (NFRA) to regulate the CA
profession. “ICAI supports
every effort of strengthening
the existing mechanism. But
the model of oversight me-

No compromise: ICAl said it was committed to ensuring
speedy inquiry into the Punjab National Bank scam. =RreuTers

chanism on the pattern of
overseas regulations like Sar-
banes Oxley Act 2002 (or
SOX) has been found to be
ineffective in so far in back-
drop of banking sector mort-
gage scams in the U.S. [in]
2008-2009,” the CA regula-
tor said in a statement.

The SOX is a U.S. federal

ACC, Ambuja call off
merger proposal

Agree on material sales, purchase

SPECIAL CORRESPONDENT
MUMBAI

Cement majors ACC Ltd.
and Ambuja Cements Ltd.
have called off their pro-
posed merger plan an-
nounced in May last year.

“There are certain con-
straints to implementing the
merger at present,” both
firms said in separate filings
to the exchanges.

“The company is there-
fore not proceeding with the
merger at this juncture,
though this remains the ulti-
mate objective,” ACC said in
a statement.

“In the meantime, with
the intention to maximise
synergies between the com-
panies and to unlock value
for the shareholders, the

board has approved an ar-
rangement with ACC for the
sale and purchase of mate-
rials and services on mu-
tually agreed terms,” said a
statement from Ambuja Ce-
ments.

Shareholders’ nod

ACC and Ambuja Cements
will disclose the details of
the arrangement to their
shareholders when they
seek a nod via postal ballot.

On May 5, 2017, the firms
had set up a special commit-
tee of directors to study the
merger proposal.

Both ACC and Ambuja
Cements are owned by La-
fargeHolcim Ltd., one of the
world’s largest manufactur-
ers of building materials.

legislation that had brought
in new or expanded norms
for American public ac-
counting firms, public com-
pany boards as well as man-
agement. The ICAI also said
a Parliamentary Standing
Committee had recommend-
ed that, “Consistent with its
position on strengthening

the oversight of corporate
audit, the committee desires
that the existing mechanism
in this regard under the CA
Act should be streamlined
and strengthened without
needlessly adding to regula-
tory levels. This may be un-
dertaken in consultations
with the ICAI, which is the
designated elected self regu-
latory body for professional
audit in the country.”

‘Imprudent to judge’

The CA regulator said till the
time disciplinary inquiry
was concluded in the PNB
matter and the role of all
those who acted in fiduciary
responsibility was esta-
blished, it would not be pru-
dent to draw any conclusion
against the profession. The
ICAI remained committed to
ensure accelerated inquiry
and conclusion of the disci-

plinary proceedings in the
PNB matter, it said. An ICAI
High Powered Group to look
into the alleged PNB bank
scam had held its first meet-
ing on February 23 in Mum-
bai, the CA body said, adding
that the GM (Western Zone),
PNB, appeared and made his
statement.

On strengthening its disci-
plinary and oversight me-
chanism, the ICAI said it had
already submitted its com-
ments for the recommenda-
tion of the Central Govern-
ment-appointed High Level
Committee (HLC), which
had also already drafted
amendments to the CA Act.

Even before formation of
the HLC, ICAI constituted an
internal group to review the
disciplinary mechanism and
submitted its suggestions to
the Centre for suitable
amendments in the CA Act.

Liberty House may still be
in race for Bhushan Power

NCLT asks BPSL creditors to explain why bid was rejected

PIYUSH PANDEY
MUMBAI

Liberty House could well be
in the race to buy Bhushan
Power and Steel Limited as
the National Company Law
Tribunal (NCLT), after hear-
ing its petition on Monday,
asked the creditors to ex-
plain why the Liberty House
bid for BPSL was rejected.
Tata Steel is learnt to have
emerged the highest bidder
for BPSL with a bid exceed-
ing 17,000 crore, higher
than Sajjan Jindal-led JSW’s
%11,000-crore bid. In an
email reply to a query, a Li-
berty House spokesperson
said, “The matter is sub jud-
ice. We are hopeful that our
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bona fide will stand out.”
The NCLT on Monday asked
the Committee of Creditors
(CoC) to submit by Friday its
reply to the petition. The pe-
tition followed the CoC’s de-
cision to reject Liberty’s bid
for BPSL.

“Our bid is valid as it was
submitted within the 270-
day time frame stipulated by
the Insolvency and Bank-
ruptcy Code,” a source in Li-
berty House told The Hindu.

‘Delay in process’

The last date for submission
of bids, according to the in-
terim resolution profession-
al, was February 8, while Li-
berty House submitted its
bid on February 20.

The next hearing is sche-
duled for March 5, which
may delay the final announ-
cement of the winning bids
as the CoC was scheduled to
meet on March 6 to an-
nounce the winning bidder.

Norms coming: Guidelines on interoperability of wallets with
bank accounts and cards are expected shortly. =pauL NORONHA

‘KYC compliance
needed only for
reloading e-wallets’

Non-compliant users won' lose funds

SPECIAL CORRESPONDENT
MUMBAI

The Reserve Bank of India
(RBI) has said that custom-
ers can use their electronic
wallets, which are not com-
pliant with know your cus-
tomer (KYC) guidelines, for
payments to merchants af-
ter February 28, even as it
clarified that reloading the
wallet with more funds
would need a fully KYC-com-
pliant account.

In October, RBI had di-
rected all mobile-wallet op-
erators, to make all accounts
fully KYC-compliant by De-
cember 31, 2017. The dea-
dline was later extended to
February 28. “Sufficient
time has already been given
to meet the prescribed gui-
delines,” RBI deputy gover-
nor B.P. Kanungo said while
addressing the media.

“In the event of PPI is-
suers not obtaining KYC re-
lated inputs from customers
within the timeline, custom-
ers will not lose their mo-
ney. They can continue to
undertake transactions for
purchase of goods and ser-
vices as hitherto to the ex-
tent of available balance in
the PPI,” he said. Mr. Kanun-

go further said reloading of
the PPI and remittances can
resume after completing the
KYC requirement.

Licences to 55 wallets
RBI has issued licences to 55
non-bank mobile wallets
while another 50 banks have
their own wallets.

According to RBI, require-
ment of full KYC for PPIs is a
step towards interoperabili-
ty. “The (PPI) guidelines are
designed to strengthen safe-
ty and security of transac-
tions and customer protec-
tion... a necessary step to
pave the way for interopera-
bility between PPIs, bank ac-
counts and cards in a
phased manner,” he said.

The regulator is expected
to issue guidelines on inte-
roperability shortly. In the
first phase, wallets will be
made interoperable; in the
second, wallets and bank ac-
counts would be interopera-
ble; in the final stage, wallets
and cards will become inte-
roperable. Since many wal-
let accounts are not fully
KYC complaint, banks often
do not allow users to transf-
er funds from their accounts
to wallets.

Nestle India eyes double-digit
growth; ‘urban demand helps’

Marketing strategies for different regions to spur sales

YUTHIKA BHARGAVA
NEW DELHI

Nestle India, which reported
revenues in excess of
%10,000 crore in 2017, is aim-
ing for a ‘double-digit’
growth in the current year
on the back of “optimism”
on urban consumption
trends.

The company is also look-
ing at expanding footprint in
the country and is develop-
ing product and marketing
plans to address demand in
different regions in the
country.

Suresh Narayanan, MD,
Nestle India, said, “The am-
bition I have for the compa-
ny is double-digit growth.
Clearly GST will have a diffe-
rent impact...so if [we] get a
good mid to high single-digit
growth, I will be happy.”

The company, which fol-
lows the January-to-Decem-

Suresh Narayanan

ber financial year, crossed
sales of 10,000 crore in
2017, a growth of almost 8%
from 2016.

Mr. Narayanan added the
last couple of quarters had
been ‘fairly encouraging’ for
consumer goods. “There is a
certain degree of optimism
for urban consumption. Ru-
ral has related issues such as
impact of monsoons...on the
other hand, investments en-

GDP grew 6.9% in Oct.-Dec. on
increased spending, says poll

‘Trend suggests impact caused by GST, note ban is fading’

REUTERS
India’s economy grew at its
fastest pace in a year in the
October-December quarter
as consumers, businesses
and the government stepped
up spending, a Reuters poll
predicted.

This suggests that disrup-
tions from a shock ban on
high-value currency notes in
November 2016 and the
chaotic launch of a goods
and services tax (GST) in July
are fading.

Gross domestic product
grew 6.9% in the October-
December quarter from a
year earlier, according to the
poll of more than 35 econo-
mists, taken over the past
week.

If the data, due at 1200
GMT on February 28, match-
es the consensus, the quar-
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ter will have the best growth
rate in 2017.

In July-September, the
economy grew 6.3% annual-
ly, areturn to a faster growth
trajectory after five consecu-
tive quarters of slowdown.

In the latest quarter, “go-
vernment spending was
stronger and private con-
sumption demand was ro-
bust as well, as seen in
strong growth in auto sales,”

said Abhishek Upadhyay,
economist at ICICI Securities
PD.

“Recent buoyancy in indi-
cators such as cement out-
put also points to recovery
in segments such as con-
struction, and real estate
that were hit most from
demonetisation.”

Past growth

Still, growth in the world’s
seventh-largest economy is
far from the near-double di-
git pace recorded during the
years before the financial
crisis.

What has also weighed on
the economy is exports,
which took a hit last year
from an appreciating rupee.
The rupee strengthened
6.5% against the dollar in
2017.

visaged in the Budget should
also start kicking in...”

‘15 clusters’

The company has also
formed about 15 clusters,
each comprising 10-20 em-
ployees in particular geogra-
phies across the country.
These would be responsible
for giving inputs on specific
products to be sold in a par-
ticular market, the choice of
channels and marketing
plans for those regions.

“The top 100 towns will
still be the biggest contribu-
tor to our sales, but India’s
urban profile is changing. If
we don’t prepare to reach
out to the next 300-400
towns, we will be missing a
large opportunity.”

The firm was also looking
to introduce variants of pro-
ducts that are distinctly re-
gional in their focus, he said.

Ranbaxy row:
HC orders
attachment

PRESS TRUST OF INDIA
NEW DELHI

The Delhi High Court on
Monday ordered the at-
tachment of all unencum-
bered assets of the two
holding companies of
former promoters of In-
dia’s Ranbaxy Laboratories
Limited to execute the

¥3,500 crore arbitral
award won by Japanese
pharma major Daiichi
Sankyo.

Justice Jayant Nath is-
sued the warrants for at-
taching the unencumbered
assets of RHC Holdings
Private Limited and Oscar
Investments Private Limit-
ed, and directed the form-
er Ranbaxy promoters and
brothers — Malvinder
Singh and Shivinder Singh
— and 10 others, to file
within 10 days a list of their

unencumbered assets.
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