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BUSINESS

IN BRIEF

‘Monsoon to give a �llip
to tractor sales’ 
MUMBAI

Tractor sales are set to touch

a new high of more than 6.5

lakh units this �scal year

given the prospects of a

normal monsoon, declining

interest rates and farm loan

waivers in some key States,

says a report. Sales had risen

18% last �scal year on good

rains and despite

demonetisation, after

declining more than 10% in

2015 and 2016 when the

monsoons played truant,

Crisil said in a report. PTI

‘CFOs say GST has hit
manufacturing the most’
MUMBAI

More than 31% of the chief

�nancial o�cers (CFOs) from

various �rms were of the

view that implementation of

GST was challenging and

manufacturing is the most

a�ected sector, according to

a Deloitte Annual CFO

survey. Further, more than

54% CFOs believed that the

impact of demonetisation

had been neutral, while 56%

were “highly optimistic” of

the macro-economic growth

in the next 4-5 years, the

survey said. PTI

Glenmark gets USFDA
nod for anti-herpes drug 
NEW DELHI

Glenmark Pharmaceuticals

has received the �nal

approval from the U.S. health

regulator for Acyclovir

ointment used for treatment

of herpes virus. “Glenmark

Pharmaceuticals, USA, has

been granted �nal approval

by the United States Food

and Drug Administration for

Acyclovir Ointment USP, 5%,

the generic version of Zovirax

Ointment, 5%, of Valeant

International Bermuda,”

Glenmark Pharmaceuticals

said in a BSE �ling. PTI

The World Customs Organiz-
ation (WCO) will soon bring
out guidelines on ‘cross-bor-
der e-commerce’, which will
focus on preventing illegal
trade as well as addressing
the challenges stemming
from the ‘digital divide’, ac-
cording to the WCO Secret-
ary General Kunio Mikuriya.

In an interview to The

Hindu on his recent India
trip, Mr. Mikuriya said, “We
are developing guidelines on
e-commerce to see how best
Customs can facilitate legit-
imate trade through that
route.” He added, “We [the
WCO] will address issues re-
lated to digital divide by
looking into what is blocking
e-commerce trade, and what
kind of enabling environ-
ment is needed to support
developing countries so that
they benefit more from
e-commerce.”

Terming e-commerce as a
“game changer” in global
trade that is benefiting small
firms and consumers, he
said the new guidelines
would, however, include
provisions to prevent illegal
trade and illicit financial
flows. This would be en-
sured through measures that
would help strengthen in-
formation exchange
between Customs adminis-
trations of countries as well
as collaboration with other
government agencies.

Working groups
The WCO has a Working
Group on e-Commerce and
four sub-groups. To develop
guidelines on cross-border e-
commerce, the work pack-
ages identified are: ‘trade fa-
cilitation and simplification
of procedures’, ‘safety and
security’, ‘revenue collec-
tion’, and ‘measurement and
analysis’. According to the
UN body ‘UNCTAD’, the
value of online trade jumped

from $16 trillion to $22 tril-
lion between 2013 and 2015.

“The continuous increase
in online trading has raised
questions regarding regula-
tion, consumer protection,
revenue collection and na-
tional security,” according to
the WCO’s ‘Study Report on
Cross-Border E-Commerce’
(March 2017). “These ques-
tions cannot be dealt with in-
dividually, but require a
common, broad approach
by the international Customs
community, together with all
relevant stakeholders as a
whole.”

The WCO said more soph-
isticated equipment was
needed to combat illicit trad-
ing through low-value ship-
ments in the postal, express
and cargo streams. 

“Pre-arrival information
on the consignment and the
consignee could be of great
importance in detecting and
intercepting illicit trade. In
addition, the improvement
of non-intrusive inspection
equipment and an increase
in the number of trained
staff could help to enhance
the detection rate of illicit
goods,” it said.

In an article on e-com-
merce, the WCO’s Director of
Compliance and Facilitation

Ana Hinojosa pointed out
that in many countries, there
were de minimis thresholds
that allow low-value pack-
ages to enter a country with
little or no duties or taxes,
and with much more simpli-
fied procedures.

‘Clever manipulations’
“This has led to clever ma-
nipulations by either the
shipper or the consumer to
avoid the extra charges by
splitting invoices, undervalu-
ing the invoices or mis-de-
claring the items altogether,”
wrote Ms. Hinojosa. Another
type of manipulation used
was to classify the item as
something else or claiming a
different country of origin
for the product, to take ad-
vantage of better duty or tax
rates, the WCO official said,
adding that these distortions
had had an impact on many
countries’ revenue collec-
tion volumes. Therefore,
“some countries... are re-
evaluating their established
thresholds due to the signi-
ficant implications that the
changes brought about by
these growing volumes of
low-value small packages are
having on their fiscal reven-
ues,” observed Ms. Hinojosa.

WCO to unveil norms
for e-commerce trade
Customs body aims to address digital divide, illegal trade

ARUN S

New Delhi

Noose tightens: The new rules would include provisions to
prevent illegal trade and illicit �nancing, says Kunio Mikuriya.

Darjeeling tea crop has
dropped 89.5 % in June, fol-
lowing total work stoppage
at the gardens on account of
the turmoil caused by the
Gorkha Jana Mukti agitation
over demanding statehood.

Figures released by the
Tea Board of India estimated
the Darjeeling tea crop to be
about 0.14 million kg in June
2017 compared with the 1.3
million kg crop of June 2016.

The trouble, which star-
ted with announcements of
making Bengali compulsory
in all schools in West Bengal,
snowballed into a major
crisis following clampdown
by the state government on
leaders and offices of GJM. 

‘Premium crop affected’
The total shutdown began
from June 15. The crop loss
has almost washed away the
premium second flush tea
crop and there may soon be
no Darjeeling tea offerings at
the tea auctions in Kolkata.

Production has also
dropped by 10.1% in Assam,
the Tea Board said. The
state, which accounts for
half of the Indian tea pro-
duction of about 1,200 mil-
lion kg, was affected by
floods. 

Two other tea-producing
regions of West Bengal,
Dooars and Terai in the sub-
Himalayan region, reported

increased production in the
month of June.

South India also reported
a rise in output in two of its
three tea-producing States.
Overall Indian tea crop was
2.8% lower in June at 143
million kg.

Small growers contrib-
uted 68.2 million kg of the
output denoting a rising
share.

Political turmoil cited as reason for stoppage of work

Special Correspondent

KOLKATA

Eastern blip: South India, on the other hand, reported a rise in
output in two of its three tea-producing States. * AFP

Darjeeling tea crop 
drops 89.5% in June

The opening of the refur-
bished New Delhi Oberoi,
in January 2018, will con-
tribute to bolstering rev-
enue and profitability of
EIH Ltd., executive chair-
man P.R.S. Oberoi said.

Addressing the press, he
expressed optimism that
the company would im-
prove both the topline and
bottomline at its hotels and
business units, to partly
offset revenue loss from
the temporary closure of
the Delhi hotel.

The revenue loss since
April 2016, when the hotel
was shut, has been estim-
ated at ₹110 crore. Out of
the proposed ₹500 crore
renovation cost, ₹300
crore had been spent, said
S.S. Mukherjee, EIH exec-
utive vice chairman.

The 1965-vintage hotel
would open with 218
rooms, against 280
planned earlier, while the
number of suites would
double. A phased renova-
tion of the Oberoi Kolkata
was also being planned.

Delhi Oberoi
reopening to
lift EIH sales 
Special Correspondent

KOLKATA

Vacation ownership com-
pany Mahindra Holidays &
Resorts India Ltd. (MHRIL)
is scouting for properties in
the U.S., Sri Lanka and
South-East Asia to offer
more choice to its
customers.

“We are looking at prop-
erties in the U.S., in the
areas of Orlando and Las Ve-
gas,” said Kavinder Singh,
MD and CEO, MHRIL. “We
are also constantly on the
look out for properties in Sri
Lanka and South East Asia
that are suitable for Indian
families.”

The company had not set

any deadline or capital ex-
penditure for the pur-
chases, he said, adding that
the focus was on providing
an experience instead of
only selling rooms to its
members. Mahindra Holi-
days has 46 resorts in India
and four overseas.

MHRIL, which has 50 re-
sorts with 3,200 rooms,
plans to spend ₹600 crore
to add 600 rooms by 2019.

MHRIL’s first-quarter
standalone net profit rose
6.9% to ₹32.34 crore helped
by new resorts, new
products and growing refer-
rals, the company reported. 

Total income climbed
10% to ₹276 crore.

Mahindra Holidays
eyes Sri Lanka, U.S.
N. Anand

CHENNAI

PayPal has unveiled its new-
est Innovation Labs at the
Chennai and Bengaluru
Tech centres. The lab is the
first by PayPal in India and
third after the U.S. and
Singapore. The firm said the
lab will serve as a platform
to promote innovation
which is a core value for
PayPal globally.

Diverse fields
These labs will actively sup-
port innovation across di-
verse fields including ma-
chine learning, artificial
intelligence, data science
and Internet of Things. The

other areas include software
defined radios and wireless
communication and aug-
mented reality and virtual
reality. “India is a hotbed for
innovation given its evolving
start-up ecosystem, diverse
merchant profiles and
enormous talent pool,” said
Mike Todasco, director of
Innovation, PayPal, in a
statement. 

To cater to their needs in
the most effective manner,
the focus of the innovation
labs will be on fuelling new
age technology and “giving
rise to unconventional ideas
with the potential to trans-
form the ecosystem we op-
erate in,” said Mr. Todasco.

PayPal unveils two
innovation labs
Special Correspondent

BENGALURU


